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September 2019 
World Economy 
 
The US Federal Reserve decided to cut the target interest rate to a range of 1.75% to 
2%, highlighting the strength of the labour market but weakness in fixed investment. 
The US Federal Reserve downplayed expectations that it may lower interest rates 
further after the 25-basis-point cut. In September, US consumer confidence dropped 
more sharply than the market expected, to 125.1 index points, largely as a result of the 
hike in trade tariffs. A US manufacturing index fell to a 10-year low in September, 
prompting sharp losses on US markets, while the World Trade Organization (WTO) 
also slashed its global trade growth forecast for 2019 to 1.2%, from 2.6% previously. 
In August, China’s industrial production growth fell below 5% for only the second time 
since February 2002, at an annualised 4.4%. The data is likely to prompt further 
stimulus measures from the government. Retail sales in China rose 7.5% in August, 
below market expectations of 7.9% growth, as spending on automobiles and jewellery 
was even weaker than in July. European Central Bank president Mario Draghi called 
for euro-area-wide fiscal stimulus aimed at boosting investment, saying the latest steps 
in this direction are insufficient.  
 
SA Economy 
 
South Africa's consumer inflation rose by 4.3% in August, compared to 4% in July. 
This is slightly higher than expected. The Reserve Bank kept the interest rate at 
6.5%. The Bank revised its inflation forecast for 2019 down to 4.2%, from 4.4% 
previously. South Africa's retail trade increased 2.0 percent year-on-year in July 
2019, easing from a 2.4 percent rise in the prior month and missing market 
expectations of a 2.6 percent gain. SA’s trade balance swung into a larger-than-
expected surplus of R6.84bn in August, according to data from the SA Revenue 
Service. The Absa PMI fell to 41.6 points in September, from 45.7 previously. The 
latest figure is far below analyst expectations of an increase to 46.5 points, 
according to a Bloomberg consensus. The September 2019 new passenger car 
market sales reflected an increase of 1,1% compared to the new cars sold in 
September last year. The September 2019 export sales reflected a decline of 3,0%, 
compared to the vehicles exported in the same month last year. For the first nine 
months of the year, vehicle exports, are now 18,8% higher than the corresponding 
period last year.   
 
Trends and Opportunities 

 The WTO global trade growth forecast for 2019 is only 1.2%. 
 China’s industrial production growth fell below 5% 
 The SARB revised the inflation forecast for 2019 down to 4.2%,  

“A noble man is led by woman’s gentle words” - Johann Wolfgang Goethe  
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