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August 2019 
World Economy 
 
The US economy slowed in the second quarter, but the strongest growth in consumer 
spending in four-and-a-half years amid a strong labour market could further temper 
financial market expectations of a recession. GDP increased at a 2.0% annualised rate, 
the US commerce department said in its second reading of second-quarter GDP. Federal 
Reserve chair Jerome Powell told a conference of central bankers that the economy is 
in a “favourable place,” but reiterated that the US central bank will “act as appropriate” 
to keep the economic expansion on track. Manufacturing purchasing manager indexes 
for Japan, South Korea and Taiwan remained in negative territory. Indonesia’s slipped 
to its lowest since July 2017 and the Philippines, Thailand, and Myanmar all expanded 
more slowly. Similarly bleak were PMI figures for the eurozone, the UK and SA. 
Germany’s export-dependent manufacturing sector remained in contraction in August, 
a survey showed. While China’s Caixin Media and IHS Markit PMI stayed in expansion 
mode, the nation’s official manufacturing PMI dropped to 49.5, 
 
SA Economy 
 
Data released by Statistics SA showed that seasonally adjusted GDP growth 
expanded 3.1% in the second quarter, from a contraction of a revised 3.1% in the 
first quarter. Farm and factory-gate inflation, as measured by the annual change 
in the producer price index (PPI), slowed to 4.9% year on year in July from June’s 
5.8%, Statistics SA said. SA recorded a surprise trade deficit of R2.88bn in July 
from an upward revised surplus of R5.5bn in the previous month. Despite 
government’s efforts to rein in government expenditure amid lower economic 
growth prospects, government recorded a monthly budget deficit of R99.1 billion 
in July, with expenditure totaling R172.9 billion. The economic policy department 
of the South African National Treasury released an economic policy paper for 
public comment. The paper essentially sets out a roadmap of key reforms and 
policy priorities necessary for SA to achieve three broad outcomes, namely 
inclusive growth, economic transformation and increased competitiveness. The 
Absa manufacturing purchasing managers’ index declined to 45.7 index points in 
August from 52.1 in the previous month. New car sales decreased by 7.6% year on 
year in August. The industry exported 37.8% more vehicles in August than 12 
months earlier. Vehicle exports for the year to date are now 22.9%, higher than 
the corresponding period last year and on track to achieve a new yearly record. 
 
Trends and Opportunities 

 The World economy is contracting or slowing down. 
 The SA GDP growth expanded in the second quarter. 

“There’s no room for facts when our minds are occupied by fear.” Hans Rosling   
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